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The League of Nations Gold delegation, in a report 
made public at Geneva, Switzerland, on June 10, urges 
the early return to the gold standard of all nations as 
a prerequisite for international economic stability. It 
is stated that the increase in world monetary gold stocks 
(in conjunction with the improved financial machinery 
for the most efficient utilization of monetary gold) has 
been and will continue to be ample for the normal in- 
crease in the needs of business. The drastic decline in 
commodity prices is held not to be due to insufficient 
monetary gold, but to a variety of causes of a non- 
monetary character which are outlined in the report. 

The delegation appears to be in accord with the active 
open market policy which the United States Federal Re- 
serve system has been following for the past several 
weeks. “We recognize,” the report states, “that monetary 
policy, expressed through the volume of credit, may, if 
the general situation permits, play a large part in de- 
termining the level of prices. Hence we feel that, where 
credit contraction for one reason or another has been 
carried to extremes, it is proper and indeed imperative 
for the Central Bank to take such action as may be 
within its power to check excessive contraction and in 
some cases to take the initiative in encouraging a freer 
use of credit. 

“That a rise in price level will take place when busi- 
ness confidence returns and industry revives is scarcely 
to be doubted. Meanwhile, it cannot be too strongly 
emphasized that whatever remedial action is undertaken 
in the monetary sphere needs to be supplemented by 
evidence of progress in the settlement of such perplexing 
and disturbing problems as reparations, international 
debts, disarmament and trade restrictions. Until there 
is some clearing of the atmosphere of international dis- 
trust and a modification of the obstructions of interna- 
tional trade, it will be difficult for that restoration of 
confidence and improvement in business to take place 
which is necessary to restore prices and standard of 
living to more satisfactory levels.” 

The past few months have revealed fundamental weak- 
nesses in our political system and in our economic sys- 
tem. The result has been most acrimonious criticism of 
politicians by business men and of big business and 
finance by politicians. In a large measure this mutual 


irritation is due to a lack of interest and understanding 
of the other’s problems. Each finds it easy to ignore 
the problems and difficulties of the other. The lesson 
which should be learned from this situation is that on 
the one hand business men and financiers must take a 
more discriminating interest in politics in the future, 
and on the other politicians must become more conscien- 
tious students of business and economic problems. “Tf, 
in this country,” Dr. B. M. Anderson of the Chase Na- 
tional Bank of New York recently asserted, “we could 
pool the information and the good intentions which exist 
in the world of business and finance and in Washington, 
forget prejudices and mutual distrust and study things 
realistically, there is little doubt, I think, but that we 
could bring our country quickly enough to a frame of 
mind where it would codperate with the rest of the world 
in bringing about business revival.” A further extract 
from Dr. Anderson’s address follows: 

“Both the Congress and the financial institutions of 
the country have been subject to fierce criticism in the 
course of our economic crisis. The Congress has been 
particularly critical of the financial community, and 
both the financial community and the business community 
have been very critical of Congress. But we must recog- 
nize that both Washington and the financial and business 
world have been faced with problems of unprecedented 
difficulty and complexity, for the solution of which ade- 
quate precedents did not exist, and we must further 
recognize, I think, that there is very little justice in the 
accusations which each has made against the other of 
deliberate mischief-making and bad faith, for selfish 
financial reasons, or for selfish political reasons. 

“Spectacular episodes and spectacular utterances, the 
kind which easily receive conspicuous headlines, have led 
to fierce, indiscriminate denunciations, both of Congress 
and of the financial community, while the steady, quiet 
work of the great majority of men charged with re- 
sponsibility in both fields, honestly and intelligently 
trying to keep things steady, has received few headlines. 
And yet the fact remains that the disciplined financial 
forces of the country have kept the general financial 
fabric solvent and strong, and that the sober, steady men 
in Congress have generally prevailed in the actual legis- 
lation adopted.” 

















FINANCIAL 


The most significant banking developments of the past 
month have been the continued open market buying of 
the Federal Reserve Banks and the heavy gold exports 
to Europe. The open market purchasing campaign, 
which was inaugurated on April 6, has been continued 
steadily through June 8 at the average rate of $82,000,- 
000 per week. This campaign has been undertaken with 
a view to inducing commercial banks to extend credit 
more freely in order to employ profitably their top- 
heavy free reserve balances. Since there is at present 
almost no effective demand for customer loans and dis- 
counts, it would seem that this credit extension, if it 
actually develops, must take the form of purchasing 
high grade bonds. 

It is the opinion of the writer that this open market 
purchasing campaign was well conceived and that, if 
steadily pushed for some months, it will eventually bring 
about a sharp recovery in the high grade bond market. 
Already the reporting member banks have increased 
their holdings of “other securities,” chiefly high grade 
bonds, by $122,000,000 since April 6, and bond prices 
have improved slightly. 

However, the situation has been seriously complicated 
since the first of May by heavy gold withdrawals from 
this country. Altogether the net gold loss since April 
13 has aggregated the huge total of $428,000,000. _In- 
deed, the flow has been so heavy in the past three weeks 
as to nullify completely the effect of open market pur- 
chasing during that period. 

This gold export has been caused in part by the ex- 
tremely low interest rates in the New York money mar- 
ket, which have greatly reduced the earning power of 
foreign deposits, and, in part, by European loss of con- 
fidence resulting from the failure of Congress to balance 
the budget and such inflationary proposals as Patman’s 
Bonus Bill, Goldsborough’s price fixing bill, and Glass’ 
plan to increase national bank note circulation. Once 
the Federal budget is balanced and these questionable 
bills killed, the gold flow should reverse itself. Indeed, 
the bulk of the foreign short-term deposits has already 
been withdrawn. 

In the Eleventh District, the volume of banking busi- 
ness continued to decline during May. Average weekly 
debits to individual accounts were slightly lower during 
May than April and more than 25 per cent below the 
figures for May 1931. Total deposits declined some- 
what during the month, as did loans outstanding, the 


(In Millions of Dollars) 


May April May 

1932 1932 1931 

Debits $529* $438 $722* 
Deposits (total) 356 365 415 
Time 126 127 147 
Demand 230 238 268 
Borrowings from Federal Reserve 2 4 1 
Loans (total) 248 254 301 
On Securities 76 77 92 
All Others 172 177 209 
Government Securities Owned 80 83 68 


*Five weeks. 
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former decrease probably resulting from the loan liqui- 
dation. Government securities had also declined slightly 
from the April level, this drop, however, being approx- 
imately offset by repayment of indebtedness to the 
Reserve Board. 


STOCK PRICES 


Stock prices experienced another month of falling 
quotations during May. The spectacle of market lead- 
ers dropping to new lows and the number of transactions 
dwindling to meager quantities is not surprising in view 
of low corporate earnings, uncertainty as to the outcome 
of the conferences in Lausanne and Geneva and decisive 
action as regards unemployment relief and other pend- 
ing legislation in Washington still lacking. 


May April May 
1932 1932 1931 
The Standard Indexes of 
the Security Market: 
421 Stocks Combined 39.8 13.9 98.0 
351 Industrials 38.1 41.7 89.4 
33 Rails 17.4 22.2 76.8 
37 Utilities 67.8 73.3 156.4 


COMMODITY PRICES 


No change was made during May in the downward 
course of commodity prices. All of the indexes listed 
below experienced declines during the month, with farm 
prices taking a large share of the loss. Dun’s index 
registered the low of $128.88 on June 1, while Brad- 
street’s declined to $6.68 on the same date. 


May April May 

1932 1932 1931 
Bureau of Labor Statistics 64.4 65.5 73.2 
Farm Price Index* 56.0 59.0 86.0 
The Annalist 88.8 90.7 102.9 
Dun’s $128.88 $132.32t $145.89 
Bradstreet’s $6.68 $6.92 $8.64 





*Bureau of Agricultural Economics. 
tRevised. 


TEXAS CHARTERS 


The Secretary of State granted charters to 170 Texas 
companies during May. Although this number showed 
a gain of 10 per cent over that for the previous month, 
the preponderance of very small firms brought a decline 
of about 29 per cent in total authorized capital, which 
in May amounted to $2,270,000, as compared with 
$3,206,000 the previous month. In May last vear, 212 
companies were organized with authorized capital stock 
of $6,078,000. 

While a large share of the 46 oil corporations char- 
tered during May were organized to operate in East 
Texas, more than a fourth of the companies were South 
Texas firms. Twenty-four real estate and building firms 
were organized, almost all of them being interested in 
realty developments in the larger cities. Of the remain- 
ing corporations chartered during May, 11 were to en- 
gage in manufacturing, 10 in banking and finance, 5 in 
transportation, 47 in merchandising, and 27 unclassified 
firms. 


Price, $1.00 
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Only 17 out-of-state permits were issued during May. 
Last year in May, 40 were granted, and 34 were issued 
in April, 1932. 

Charters granted by the Secretary of State were as 
follows: 


May April May 
1932 1932 1931 
Capitalization $2,270,000 $3,206,000 $6,078,000 
Number 170 154 212 
Classification of new corporations: 
Oil 16 38 62 
Public Service ] 2 
Manufacturing 1] 23 30 
Banking-Finance 10 4 3 
Real Estate-Building 24 12 20 
Merchandising 47 41 46 
Transportation 5 4 8 
General 27 31 41 
Foreign Permits 17 34 40 
Number capitalized at less 
than $5,000 66 44 44 
Number capitalized at 
$100,000 or more 4 Fj 15 


COMMERCIAL FAILURES 


Eighty Texas business houses went into bankruptcy 
during May, according to weekly reports submitted to 
the Bureau of Business Research by R. G. Dun and 
Company. Since there were five weeks in May, the total 
number of failures for the month was substantially 
higher than the 69 reported for April; the average 
weekly number of failures, on the other hand, was only 
16 in May as compared with 17 in April. The total 
number of failures in May a year ago was only 65, 
or about 13 a week. 

In terms of liabilities of the bankrupt concerns, how- 
ever, May showed a decline of about 7 per cent when 
compared with both April and with May a year ago. 
Total liabilities for May amounted to $1,516,000, so 
that average liabilities per failure dropped to $18,950. 
This average is one-fifth smaller than that for April and 
is one-fourth smaller than the average for May, 1931. 
Four of the concerns had liabilities amounting to more 
than $150,000 each. 

Weekly reports from R. G. Dun and Company may be 
summarized as follows: 


May April May 
1932* 1932 1931* 
Number 80 69 65 
Liabilities $1,516,000 $1,624,000 $1,637,000 
Assets $ 936,000 $ 733,000 $ 907,000 
Average Liabilities per 
Failure $ 18,950 $ 23,536 $ 25,185 
Average Weekly 
Number 16 17 LS 


*Five weeks. 


Although the assets on the books of the failing con- 
cerns cannot be regarded as an altogether reliable 
measure of the resources available to the creditors of 
the bankrupt firms because the full value at which they 
are carried may not be realized, it should be noted that 
in April only about 45 per cent of the total liabilities 
of the failing concerns were offset by assets and only 
about 55 per cent in May a year ago, whereas in the 
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month just past about 62 per cent of the total liabilities 
were covered by assets on the books of the failing 
concerns. 

Groceries and meat markets, dry goods stores, and 
drug stores, with thirteen, twelve, and eleven failures 
in each group respectively, had the largest number of 
failures. There were also seven men’s wear shops, four 
each of women’s wear shops, furniture stores, and 
bakeries, three each of jewelry stores and general stores, 
two hardware stores, and the remainder not 
classified. 


were 


DEPARTMENT STORE SALES 


Sales of the 96 department stores reporting to the 
Bureau of Business Research made a gain of 2 per cent 
during May, and practically all of the large cities, with 
the exception of San Antonio, shared in this seasonal 
increase. Sales are still running about 31 per cent 
under those for the corresponding month last year, and 
the total for the first five months of the year is 28 per 
cent below that for the same period in 1931. The Fair- 
child retail price index shows that prices have fallen 
about 17 per cent since May a year ago. 

Specialty shops, both in women’s clothing and in 
men’s furnishings, had a relatively good month in May. 


Percentage Change in Sales 


Number May May Year-to- 
of 1932 1932 date, 1932, 
Stores from from from 
Report- May April Year-to- 
ing 1931 1932 date, 1931 
Abilene 4 36.8 -15.1 — 31 
Amarillo 3 ~ 35.0 aaah ian 
Austin 6 — 24.9 =) ee — 20.6 
Beaumont 4 39.6 r &0 — Tee 
Corsicana 3 28.2 + 14.5 Ta 
Dallas _... 9 — 25.6 + 0.4 eae 
El Paso 4 = 325 + 20.0 sage) 
Fort Worth 5 — Sve ras 27.5 
Galveston 5 > 2at + 65 — 25.4 
Houston 1] - 34.3 Pols — 30.6 
Lubbock 3 mer - 6.8 - 14.4 
Port Arthur 3 get oY | 25 — 24.3 
San Angelo 3 * 44,2 ~ 55 — 343 
San Antonio 9 — 326 — 4.6 34.5 
Tyler 3 — 28.6 — 14.4 — 202 
, See 3 305 + 17.1 — Bz 
Wichita Falls 3 13s 11.9 ey, 
All Others _.. 15 ~ 35.8 - 12.8 — 2 
STATE = 96 31.0 - 20 = Zhe 
Department Stores (Annual 
Volume over $500,000) _.17 —3i4 ae — ae 
Department Stores (Annual 
Volume under $500,000) 32 =a = eee Fis 
Dry Goods and Apparel 
OS ee A ee | 35.6 6.4 — 28.8 
Women’s Specialty Shops__11 —23.0 + 18 > 268 
Men’s Clothing Stores.___.15 = 7 + 8.9 — 30.0 


In the United States, department store sales as re- 
ported to the Federal Reserve Board were 24 per cent 
under those for May a year ago, and sales for the first 
five months of the year were 22 per cent below those in 
the corresponding five months last year. The Richmond 
district made the best showing, with the Dallas district 
showing the largest declines. 


Price, $1.00 
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BUILDING 


Building permits issued in the 37 cities of the State 
reporting to the Bureau of Business Research totalled 
$1,480,000 during May. With permits already issued 
for the last of the “greater University” projects, the 
total volume of permits throughout the State has reached 
a level well below that which has been maintained during 
the past few months. The total for the entire State in 
May was only $12,000 greater than the amount of the 
permits granted in Austin alone during the previous 
month; the total for the entire State in April was 
$3,215,000. 

Longview, with permits totaling $295,000 issued dur- 
ing May, led the cities of the State; Houston was second 
with $231,000, and Austin came third with $201,000. 
Several of the cities reported no permits for new con- 
struction at all, those which were issued being for re- 
pairs only and therefore small. 

The F. W. Dodge Corporation reported contracts 
awarded totaling $4,177,000 during May, a drop of 76 
per cent as compared with the total for the correspond- 
ing month a year ago; non-residential building took the 
largest decline, the total for May being only $1,213,000 
as against $7,833,000 in May 1931; residential building 
dropped from $2,346,000 in May last year to only 
$649,000; and the public works and utilities group added 
$2,315,000, or one-third less than the amount reported 
in April and two-thirds less than that for May a year ago. 


May April May 
1932 1932 1931 
Abilene $ 1385 $ 10,605 $ 8,890 
Amarillo 63,255 34,718 293,375 
Austin 200,697 1,467,566 153,441 
Beaumont 38,278 38,997 346,956 
Brownsville 1,305 3,065 19,100 
Brownwood 1,500 700 37,600 
Cleburne 200 2,200 8,874 
Corpus Christi 30,483 6,377 77,659 
Corsicana 9,725 9,959 11,875 
Dallas 187,410 468,449 348,808 
Del Rio 2,900 1,320 56,665 
Denison 1,750 5725 3,650 
Eastland 20 145 1,900 
El Paso 14,013 15,773 96,942 
Fort Worth 86,262 134,552 942,323 
Galveston 72,893 60,974 186,476 
Houston 231,455 360,138 777,000 
Jacksonville 8,875 650 42,632 
Laredo 375 1,400 10,600 
Longview 294,794 105,000 194,282 
Lubbock 12,409 10,605 6,942 
McAllen 850 810 1,600 
Marshall 5,509 33,170 14,174 
Paris 5,900 7,765 6,150 
Plainview 20,000 
Port Arthur 6,710 18,692 51,978 
Ranger 1,500 7,250 
San Angelo 2,755 19,082 5,925 
San Antonio 80,479 254,497 116,165 
Sherman 6,596 10,590 2,950 
Snyder 500 3,840 
Sweetwater 965 2,325 
Temple 19,900 12,100 33,075 
Tyler 53,585 98,407 429,493 
Waco 32,694 16,980 1,253,120 
Wichita Falls 2,982 . 7,000 6,774 
_fOTAL $1,480,498 $3,214,511 $5,578,484 
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The 37 Eastern States made relatively a better show- 
ing, according to this same authority, with total con- 
tracts awarded during May amounting to $146,221,000, 
a gain of 20 per cent over April; this total is only 52 
per cent behind that for the corresponding month last 
year, whereas monthly totals so far in 1932 have been 
much farther behind those for 1931. 


LUMBER 


May was a month of reduced activity in Southern pine 
mills. Faced with plentiful supplies of lumber in the 
light of the sluggish condition of the building industry, 
particularly residential building, Southern pine mills 
reporting to the Southern Pine Association reduced their 
average weekly production per unit to 185,197 feet, or 
3 per cent, as compared with the previous month. Aver- 
age weekly shipments per unit continued higher than 
output, but at only 188,695 feet were 10 per cent under 
the 209,825 feet reported for April. As compared with 
May a year ago, output is running about 28 per cent 
behind, while shipments are a third smaller. 

The Southern Pine Association reports the following 
data for its reporting member mills: 

(In Board Feet) 


May April May 
1932 1932 1931 
Average Weekly Production 
per Unit - 185,197 191,240 256,405 
Average Weekly Shipments 
per Unit : 188,695 209,825 284,575 


Average Unfilled Orders 


per Unit, End of Month 523,220 499,800 698,593 
CEMENT 


Production at Texas Portland cement mills was vir- 
tually cut in half during May when output totaled only 
208,000 barrels as compared with 397,000 barrels during 
April, according to the Bureau of Mines. This unusually 
sharp decline, coming when normally there is practically 
no change in production schedules, represents an attempt 
to bring output more closely into line with consumption. 

On the other hand, 115,000 barrels more were shipped 
from Texas mills during the month than were actually 
produced. At 323,000 barrels, shipments were approx- 
imately half those in May a year ago, and were 12 per 
cent under those during April 1932. 

(In Barrels) 


May April May 

1932 1932 1931 
Production 208,000 397,000 600,000 
Shipments est 323,000 368,000 644,000 
Stocks - 685,000 800,000 734,000 


Capacity operated in the cement industry in the United 
States rose to 30.2 per cent, with a corresponding gain 
of 26 per cent in output. Production during May 
amounted to 6,917,000 barrels, as compared with 5,- 
478,000 in April and 14,010,000 barrels in May a year 
ago; shipments totaled 8,048,000 in May, 6,536,000 in 
April, and 14,220,000 barrels a year ago. Since ship- 
ments during May were slightly more than 1,000,000 
barrels greater than production, stocks fell to 25,365,000 
barrels as against revised totals of 26,496,000 at the 
close of April and 29,554,000 barrels at the end of 
May a year ago. 


Price, $1.00 
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EMPLOYMENT 


The 937 establishments reporting employment to The 
University of Texas Bureau of Business Research and 
the United States Bureau of Labor Statistics had 64,909 
workers on their payrolls on May 15. This total repre- 
sents a decline of 20 per cent from the 81,012 workers 
reported by these same establishments on May 15 last 
year. Galveston was the only city in the State to show 
an increase in workers on payrolls as compared with 
last year. Average weekly wages per worker were 
$23.05, as compared with $23.36 the previous month. 


No. of Workers Percentage Change 





Estab- 7 en from from 
lish- May April May April May 
ments 1932 1932 1931 1932 1931 
Austin 30 825 804 974 25: — Tas 
Beaumont 40 3,250 3,184 4,385 oor =< 22 
Dallas is 21,080: 17,106: “12912 ~—' 02° —142 
El Paso 49 1,847 2,104 Z000 —i22 —2a7 
Fort Worth _ 55 6,410 6,489 Sart = A ee 
Galveston 25 1,354 1,496 lLoee = Sa +88 
Houston O4 616,768 17,384 22252 - 35 247 
San Antonio 79 5,191 5,770 6,847 —-100 —242 
Waco 24 941 821 998 rig = Sy 
Wichita Falls 36 759 743 871 - 22: 2229 
Mis- 
cellaneous 372 16,484 16,347 19,893 + 08 —17.1 
STATE 937 64,909 66,248 81,012 — 20 —199 


PETROLEUM 


In spite of the fact that the present period in the 
petroleum industry is a transitional one, certain elements 
that will be of increasing importance and perhaps of 
dominating influence in the near future appear to be in 
evidence at the present time. One of these “new” ele- 
ments is the definite recognition that the petroleum in- 
dustry, like so many other industries of today, is essen- 
tially a world industry. The high relative rank of the 
value of petroleum and petroleum products from this 
country is a significant indication of the “world” mar- 
ket for such commodities. 

Another important indication of the world aspects of 
the petroleum industry is the recent world oil confer- 
ence in which British, American, and Russian leaders of 
the industry took part in New York. 

Although this conference failed to reach any definite 
agreement even after four weeks of discussion, spokes- 
men of the Royal Dutch Shell group and the Russian 
delegates have both issued statements that the confer- 
ence had not been without benefit even if no agreement 
had been reached. That other attempts will be made 
better to plan world oil production with regard to 
actualities for markets is illustrated by the coming Paris 
conference to be held late in June. At this conference 
the Russian delegates will be supplanted by those from 
Roumania. 

Daily average production of crude oil in the United 
States thus far in 1932 is somewhat less than it was in 
1931, whereas in Russia daily average production this 
year has been greater than it was in 1931. 


In Venezuela daily average production is considerably 
below the average for 1931, but that of the Dutch East 
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Indies is considerably higher than it was in 1931. 
Roumania and Mexico average about the same as last year. 
These figures on the whole seem to indicate a growing 
power of certain other oil producing countries in their 
competition with American products in foreign markets. 

East Texas completions continue and new locations 
are being made. This remarkable field has now more 
than 6,000 completed wells. 

Daily average production, according to the American 
Petroleum Institute, was as follows: 


(In Barrels) 


May April May 

1932 1932 1931 
Panhandle 51,788 50,875 59,500 
North Texas ; 50,150 48,775 56,700 
West Central Texas 25,312 24,838 25,875 
West Texas _ 183,412 180,062 210,438 
East Central Texas 56,750 55,713 54,912 
East Texas 336,950 340,562 295,250 
Southwest Texas 54,188 52,775 60,050 
Coastal Texas 112,712 110,138 155,387 
STATE 871,262 863,738 918,112 
UNITED STATES . 2,221,012 2,213,387 2,448,700 
Imports 254,678 337,714 204,107 


New field developments in Texas, according to the 


Oil Weekly, were as follows: 


May April May 
1932 1932 1931 
Permits for New Wells 1215 940 623 
Wells Completed - = . 833 745 509 
Producers: 
OO OO as 696 603 374 
Carre ons 13 16 23 
Initial Production (In 
Thousands of Barrels) 4,869 4,218 2,475 


Sales of gasoline in Texas, as indicated by taxes col- 
lected by the State Comptroller, amounted to 61,476,000 
gallons in April as compared with 61,272,000 in March, 
and 66,550,000 gallons in April a year ago. 


COTTON MANUFACTURING IN TEXAS 


Curtailment characterized the activities during May 
of the 21 Texas cotton mills reporting to the Bureau of 
Business Research. True, the amount of cotton con- 
sumed increased 4,1 per cent from the 3,125 bales re- 
ported in April to 3,253 bales during May, but produc- 
tion and shipments declined sharply in spite of the sea- 
sonal tendency demonstrated in the past five years for 
a gain between April and May. 

Even with this decrease in output, however, sales 
were still substantially below production, totaling only 
1,578,000 yards during the month. This means that 
slightly more than 1,000,000 yards of goods were added 
to stocks already on hand. Sales were just about half 
those reported in May last year. 


May April May 
1932 1932 1931 
Bales of Cotton Used 3,253 3,125 4,173 
Yards of Goods: 
Produced _ 2,580,000 2,760,000 3,939,000 


SS ee _ 1,578,000 2,321,000 3,163,000 
Unfilled Orders _........ 3,020,000 3,309,000 6,176,000 
Active Spindles 130,774 132,494 153,424 
Spindle Hours __.._......25,443,000 28,637,000 28,947,000 


Price, $1.00 
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COTTON BALANCE SHEET 


On June 1, the indicated supply of cotton in the 
United States was 10,900,000 bales compared with 7,- 
764,000 bales on the same date last year. This is the 
largest supply ever had on this date. This very large 
supply is due to a large carryover last August 1 of 
6,369,000 bales, next to the largest crop on record, or 
16,595,000 bales, and consumption much below normal. 
Total disappearance from the United States this year to 
date has been only 12,168,000 bales. For the same 
period in the big crop year of 1926-27 the disappearance 
was 16,046,000 bales. 

Stocks of American cotton in European ports and 
afloat to Europe are 157,000 bales less than last year 
at the end of May. On the other hand stocks and afloat 
to the Orjent were 417,000 bales more than last year. 
Price calculations based on percentage changes in the 
June 1 balance sheet indicate New Orleans spot price as of 
June 14 of 5.93 cents. When read from the price supply 
chart the indicated New Orleans spot price is 6.12 cents. 

There are a number of factors which make price cal- 
culations based on official supply and demand figures 
very uncertain. As already pointed out, the changing 
prospects for the new crop are perhaps more important 
now than the prospective carryover, for the latter is 


fairly well known, and known facts have been discounted 
in the price. In order to give farmers, bankers, mer- 
chants, and others interested as much information as 
possible about cotton values in terms of the probable 
supply for the coming year, a balance has been con- 
structed in which the new crop has been included. It 
was worked out based on the acres in cultivation July 1, 
less 3.4 per cent abandonment. This year’s acreage is 
taken as 7.5 per cent less than last year, or a harvested 
acreage of 36,805,000 for this year. The yield per acre 
used throughout this calculation is the previous ten-year 
average of 159 pounds. These figures indicate a crop of 
12,242,000 bales. The present New Orleans spot price in- 
dicated for such a crop is 5.89 cents at the present index 
price level. If the new crop should run as high as 
13,000,000 bales under present state of demand and price 
levels, the New Orleans spot price indicated is 4.75 cents. 
These figures seem to indicate that the cotton world is 
now figuring on a new crop of American cotton of about 
12,500,000 bales. A crop of 11,000,000 bales should 
bring a substantially higher price even under present 
conditions. An average yield of 143 pounds per acre 
on 36,805,000 acres will produce 11,000,000 bales. In 
1921 the average yield was only 124.5 pounds per acre; 


in 1922, 141.2, and in 1923, 130.6. 


COTTON BALANCE SHEET IN THE UNITED STATES 
AS OF APRIL 1 
(In Thousands of Running Bales) 


Carry- 


Year over Imports® 
1924-1925 1,556 283 
1925-1926 1,610 29] 
1926-1927 3,543 333 
1927-1928 3,762 305 
1928-1929 2,536 410 
1929-1930 2,313 364 
1930-1931 4,530 84 
1931-19327 6,369 104 


*In 500-pound bales. 
tPreliminary. 


SPINNERS MARGIN 


Spinners margin increased in percentage from 183 
during April to 189 for May. The actual pence margin, 
on the other hand, declined from 4.05d to 4.01d. The 
average margin for May last year was ‘173 in ratio and 
actual pence almost exactly what it is now, or 4d. 








SPINNERS MARGIN 


NORMAL = 157 


























Copies of the proceedings of the First Texas Business Planning Conference now available. 


oom Total Consumption Exports Total Balance 
13,639 15,478 5,215 7,596 12,81] 2,667 
16,123 18,024 5,476 7,357 12,833 5,191 
17,755 21,631 5,960 10,086 16,046 5,585 
12,783 16,850 5,884 6,764 12,648 4,202 
14,297 17,243 5,974 7,507 13,481 3,762 
14,548 17,225 5,322 6,329 11,651 5,574 
13,756 18,370 4,365 6,241 10,606 7,764 
16,595 23,068 4,270 7,898 12,168 10,900 


The cotton year begins on August 1. 


COTTON TEXTILE SITUATION 


Cotton textile situation in the United States for May 
showed some improvement over April, so far as sales 
are concerned, but is still far from satisfactory. Accord- 
ing to the Association of Cotton Textile Merchants of 
New York, sales for four weeks in May were 145,756,000 
yards compared with 102,307,000 yards for four weeks 


in April. In May last year sales were 160,000,000 
yards. Stocks of goods on hand increased from 302,- 


216,000 yards at the end of April to 315,448,000 at the 
end of May. Unfilled orders declined from 294,118,000 
yards at the end of April to only 193,637,000 yards at 
the end of May. Stocks are now way above unfilled 
orders. Such a situation will probably force still more 
mill curtailment. 

Last year at the end of May stocks were 301,900,000 
yards and unfilled orders 248,600,000 yards. 

Cotton consumption in the United States is reflecting 
the poor market for cotton textiles. In May the con- 
sumption was only 332,000 bales compared with 367,- 
000 for April and 465,000 for May last year. 


Price, $1.00 
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COTTON 


It is now evident that the world carryover of American 
cotton August 1 will be in excess of 13,000,000 bales. 
Consumption is now running at a very much slower rate 
than was generally estimated by those in the industry. 
This is having some effect on the price, but the chief 
price-moving factor now is new crop outlook. Official 
information about the new crop is still very scant. Cal- 
culated on intentions to plant plus prices, the probable 
acreage reduction seems to be about 7.5 per cent. This 
is about in line with the best private estimates. 

The condition of the crop as indicated by private 
estimates and weather conditions was about normal on 
the first of June. At the present time (June 23) the 
crop has lost ground in the upper part west of the Mis- 
sissippi River, northern Mississippi valley and the South- 
east. On an average, weather conditions and private 
reports indicate that conditions of the cotton crop in 
Texas are about normal. 

Heavy reductions of acreage are expected in Egypt 
and the minor cotton growing areas. India is expected 
to have less reduction than America, and Russia plans 
an increase. 


AGRICULTURE 


Generally favorable conditions for crops prevailed 
over most of the crop area of Texas on June 1, accord- 
ing to the recent report of the United States Bureau of 
Agricultural Economics. The northwest high plains 
area was the only large section of the State in urgent 
need of rain. 

Wheat yields will average about 8.5 to 9.0 bushels 
an acre in the high plains area north of Lubbock, which 
comprises about 80 per cent of the State acreage. In 
the high plains area south of Lubbock, comprising about 
2 per cent of the State acreage, the yield will be about 
15.0 bushels per acre. East of the Cap-Rock yields will 
average from 12.5 to 16.0 bushels per acre, the better 
yields occurring on the Low Plains immediately east of 
the Cap-Rock and in the North Central area. Because 
of the low per acre yield in the upper Panhandle, the 
total estimated production for the State of 31,650,000 
bushels is only about half the actual production last 
year. 

Conditions of minor grain and feed crops are prac- 
tically all less favorable than on the corresponding date 
a year ago, although improvement took place during 
May. White potatoes promise a somewhat better yield 
than last year. 


FRUIT AND VEGETABLE SHIPMENTS 


The full effects of the freeze early in March were felt 
in the sharply reduced loadings of vegetables during 
May. Although onions were being shipped to market 
in unusually large quantities and potato loadings were 
getting well under way, the total carload movement of 
Texas vegetables during May, as compiled by the Bureau 
from daily reports of the United States Department of 
Agriculture, amounted to only 7,633 cars as compared 
with 10,126 cars in the corresponding month a year ago. 
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The first cucumbers, string beans, and green corn of 
the season moved out during May, with 626 cars, 158 
cars, and 74 cars respectively being included in the total. 

Shipments of vegetables and fruits as compiled from 
daily reports of the United States Department of Agri- 
culture: 


(In Carloads) 


May April May 

1932 1932 1931 
Mixed Vegetables 469 1,260 567 
Spinach __ 2 Sle 
Cabbage 543 832 328 
Sweet Potatoes 64 61 
Strawberries 23 ie oe 
Onions 3,672 2,296 3,184 
Lettuce tee 
Tomatoes . 650 2,673 
Potatoes 1,080 770 =. 2,015 
Beans: Snap, Lima, and String 158 198 
Cucumbers 626 563 
Watermelons 2 
Garros: . 228 480 195 
Beets - 46 204 37 
Greens 12 36 2 
Green Corn 74 i 360 
Plums and Prunes 2 
TOTAL 7,633 6,472 10,126 


The United States Bureau of Agricultural Economics 
index of fruit and vegetable prices, too, showed a gain 
from 78 in April to 80 in May, the fourth consecutive 
increase in this index. 


POULTRY AND EGG SHIPMENTS 


During the month of May 207 cars of poultry and 
eggs were shipped out of Texas, which was 12 per cent 
less than the 246 cars moved out of the State in 
May 1931. 

Interstate shipments of eggs amounted to only 79 cars 
compared with 114 cars during the corresponding month 
last year, but shipments of poultry were only 4 cars 
less, the figures being 128 and 132 cars respectively. 

All the live chickens shipped from the State were 
destined for New York, while more than a third of the 
dressed chickens and all the dressed turkeys went to 
that market. 

It is worthy of note also that although interstate egg 
shipments were materially less than last year, 22 markets 
received Texas eggs in May this year against 16 markets 
a year ago. 

A total of 31 cars of eggs was received in Texas from 
other states compared with 36 cars a year ago. The 
bulk of these receipts came from Kansas, and the prob- 
abilities are they have gone into cold storage. 

The statistical position of storage eggs for the United 
States as of June 1 was much better than on that date 
last year. The cold storage figures for eggs in shell 
were 5,379,000 and 7,887,000 cases respectively; frozen 
eggs 95,097,000 and 106,607,000 pounds; and total cases 
equivalent of frozen and case eggs 8,096,000 and 
10,933,000 cases. With moderate improvement in con- 
sumer buying power, egg prices should strengthen dur- 
ing the coming months and make a better showing in 
comparison with those of a year ago. 


Price, $1.00 
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MAY CARLOAD MOVEMENTS OF POULTRY AND EGGS* LIVESTOCK CONDITION AND MOVEMENTS 
Shipments from Texas Stations : ; a i 
hipments fr : Marked improvement in the condition of Texas 
Cars of Poultry I 2 7 
Live Dressed Cars ranges occurred during May according to the June 14 
nic en D y ick s Tu keys o Eggs x T e . 1 P 4 ~ 
ee ogtiekens Turney lost fost you “test 1932, 403)‘ Telease of the United States Bureau of Agricultural Eco- 
TOTAL 2. 27 105 100 11 5S 97 205 nomics. Improvement in ranges was reflected in a cor- 
Intrastate 18 91 responding betterment in condition of both cattle and 
e sade I 
Interstate iz 27 105 100 11 5 79 114 sheep. 
le ) 2 > os 1] 1 3 28 T : ‘ ye 
nln “9 za . : “4 “ a? me The following tabulation shows the June 1 condition 
ois ‘ te a) . . . 
* AE RPP 9 15 2 of Texas ranges and livestock with comparisons: 
; ea 8 16 3 
N Ww Je rs¢ y 8 a 4 . Condition of Ranges Condition of Livestock 
I ennsylvania 19 . . de Per Cent of Normal Per Cent of Normal 
Louisiana 2 1 2 18 31 Cattle Sheep & Goats Cattle Sheep Goats 
Connecticut 8 9 “ June 1, 1932 86 88 86 B87 87 
Missouri 3 1 10 2 One Month Ago 80 78 82 83 81 
Georgia 2 13 One Year Ago 90 90 91 91 90 
Michigan 2 1 5-year Average 88.0 89.6 88.2 90.2 90.8 
California 2 2 4 
a ' ? Western Range States also enjoyed a substantial im- 
Rhod = a. 1. provement in range and livestock conditions during May 
rhode Isilanc . . Fhe 
. 1 and on the whole ranges are in much better condition 
Ohio I : es 
Tennessee 9 5 throughout the entire region than they were a year ago. 
Mississippi l Shipments of livestock to Fort Worth and points out- 
gem gee a , 1. Side of Texas during May amounted to 3,403 cars, a 
ooum ATOUNE / 


ae 1 decline of 37 per cent from the 5,382 cars during the 


Delaware l corresponding month a year ago. All classes of animals 
Kentucky _ excepting hogs, shared in the decline. The respective 
“<A iaataaaas ; movements in May this year compared with the same 
Virginia 1 month last year were: sheep, 645 and 1,215 cars; hogs, 
Rainhina: wt Tonae! Seen 213 and 179; calves, 430 and 482; and cattle, 2,115 and 

alias 3.476. Unusually heavy shipments of cattle were made 
TOTAL 1 58 141 to Los Angeles, presumably because of relatively favor- 
Intrastate 27 105 able market conditions on the Pacific Coast supplemented 
— : + = by the good pasturage which prevails in the western 

ansas 4 < 


Missouri 1 range states this year, which could be utilized for cattle 


ea 3 not immediately ready for the market. Other points 
Illinois L 2 receiving more cattle from Texas in comparison with 
pair 7 May last year were Omaha, Oklahoma City, Colorado, 
~ ang ie 9 lowa, and Illinois. 
iaileanials ] Only 53 cars of hogs were received from outside 
— states against 132 during May last year, and while 
*These data are furnished the U. S. Department of Agriculture, Division of rae 3 iis. 8 : thas He me, et; - Sis 

ck Estimates, by railway officials through agents at al! stations almost 10 cars were received from Iowa alone last May 


und receive carload shipments of poultry and eggs. The data 
the Bureau of Business Research. 


TEXAS CAR-LOT+ RECEIPTS OF LIVESTOCK DURING MAY* 





none was brought in from that state last month. 





Cattle Calves Swine Sheep Total 
1932 1931 1932 1931 1932 1931 1932 1931 1932 1931 
otal Interstate Plus Fort Wortht 150 244 4 16 53 132 15 7 222 399 
Total Intrastate Omitting Fort Worth$ 536 1,010 211 18] 23 35 106 oo 876 =-:1,259 
TOTAL RECEIPTS 686 1,254 215 197 76 167 121 40 1,098 1,658 

TEXAS CAR-LOT+ SHIPMENTS OF LIVESTOCK DURING MAY* 

Cattle Calves Swine Sheep Total 
1932 1931 1932 1931 1932 1931 1932 1931 1932 1931 
Total Interstate Plus Fort Worth] 2,115 3,476 430 182 213 179 645 1,245 . 3,403 5,382 
Total Intrastate Omitting Fort Worth 662 1,100 319 291 29 46 112 33. 34122. 147 
TOTAL SHIPMENTS 2.777 41.576 749 773 242 225 7a?) «=: 1278 «= 4,525 «6,852 

 eThese data are furnished the United States Bureau of Agricultural Economics by railway officials through more than 1,500 station agents, representing every live- 


stock shipping point in the State; the data are compiled by the Bureau of Business Research 
tRail-car basis: cattle, 30 head per car; calves, 60; swine, 80; and sheep, 250. 
tIncludes receipts at “‘other’’ Texas points from Fort Worth. 
§Represents all intrastate receipts, except those received at Fort Worth. 
{Fort Worth shipments are combined with interstate forwardings in order that the bulk of market disappearance for the month may be shown. 


Those wishing the Texas Business Review regularly will receive it without charge upon application 
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